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A Tip for buy-to-let landlords

Paul Merrell

Residential landlords who have not declared rents received to HMRC need to act quickly and notify this income stream
to the HMRC. Fail to do so and you may find that details have already been advised to HMRC under the Tenancy Deposit
Protection regime, which took effect from 6th April. For HMRC this is another method for finding those who fail to
declare their UK rental income.

From 6 April, deposits received by landlords must be registered with one of the approved agencies who run the scheme.

In the “Terms and Conditions” of two schemes, it states that information received by them can be passed on to other
bodies including HMRC leaving them with information which will allow them to see who is receiving rents in the UK. No
doubt, where evasion is suspected, HMRC will call on this data to identify discrepancies but may use it to wider effect.
One scheme provider has already confirmed that they have provided information to the HMRC. Also, HMRC have powers
to order Tenancy Deposit scheme providers to hand over information about clients under legislation.

Landlords failing to register deposits may be fined up to three times any deposit amount received but in this instance,
the fine is paid to the tenant. Is it in the tenant’s interest to make sure you are now registered?

Given the property boom and the desire of many to own and let property, it is little wonder that HMRC are finally
looking at this as a sector to collect more taxes. Coupled with their recent additions on buy to let on their website, one
has to ask the question — is this the next area to be targeted!

These notes are for general guidance only. No liability is accepted by Streets for
actions taken in reliance upon these notes and it is essential that detailed advice
relating to the particular circumstances of the case in question should always be
obtained before action is taken.
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